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The Hon. lan Macdonald MLC
Minister for Natural Resources
Level 33

Governor Macquarie Tower

1 Farrer Place

SYDNEY NSW 2000

Dear Minister Macdonald
Annual Report 2005 / 06

| have pleasure in presenting the Lake lllawarra Authority’s annual report foedhe y
ending 31 March 2006 for presentation to Parliament.

The year has seen the Authority continue the restoration program aimed at improving the
environment of Lake lllawarra, the foreshores and related environs.

The report has been prepared in accordance with the Annual Reports (Statutory Bodies)
Act 1984 as amended and associated Regulation and the Public Finance and Audit Act
1983.

| commend the report to you.

Yours sincerely

e

S D ProssemnAM
Chairman
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YEAR IN REVIEW

The Lake lllawarra Authority continued its valuable work during 2005/06 to meet its
objectives of restoring the ecological environment of Lake lllawarra and improving
recreational and tourism resources for the community.

This report details the activities undertaken by the Authority during the year.

With the support of the State Government, the Authority invested a total of $1.73 million
into targeted projects, most of which were the result of successful collaboratamebe

the Authority, Wollongong and Shellharbour City Councils and community groups.
Projects undertaken during the year included:

Installation of a major gross pollutant trap at Kully Bay to treat stormwuatexf

from the Warrawong CBD area;

Enhancement of the riparian corridor along Hooka Creek;

Bush regeneration works at Wollamai Point;

Completion of the design and calling of tenders for the rock structures as part of
entrance improvement works;

Plan of Management for the Judbooley Parade foreshore precinct area at Windang;
Foreshore improvement works at Reddall Reserve, Mt Warrigal, Hooka Point,
Koonawarra Bay and Yallah Bay;

Ongoing monitoring of water quality at several sites in the Lake:

Improvements to several kilometres of shareways around the Lake at Albion Park
Rail, Mt Warrigal and Lake Heights;

Maintenance of foreshore areas at Griffins Bay, Windang Peninsula, Koonawarra
Bay, Yallah Bay, Lake Heights, Berkeley Boatharbour, Windang Island and the
entrance area as well as two properties at Judbooley Parade; and

Maintenance of the two constructed wetlands at Kully Bay and Budjong Creek as
well as numerous stormwater controls at various locations around the Lake.

In addition, a Corporate Planning Workshop was held to identify the key priority actions
and strategies required to be undertaken by the Authority over the next few years. A
Strategic Plan was developed by the Authority which identified an additional $35 million
worth of work over a 30 year timeframe to meet management objectives expected by the
community.

With continued support from State Government, Wollongong and Shellharbour City
Councils and the local community, the Authority looks forward to continuing its vital work
in and around the lake in the coming year.

The Authority looks forward to reporting on the completion of more valuable projects and
the continuation of vital improvement and management works in the next financial year.

™ e \//‘“ /ﬂj\;lxm

B T Dooley S D Prossesam
Executive Officer Chairman



OVERVIEW

CHARTER

The Lake lllawarra Authority Act 1987 was proclaimed on 11 February 1988. The NSW
Government established the Lake lllawarra Authority with the aim of improving the
environment of the lake, its foreshores and immediate environs.

Under the Lake lllawarra Authority Act 1987, the Authority may undertake ‘development
works’ or cause them to be carried out. Development works include:

The removal of ooze, silt, sand, sediment, algdenseed accumulation;

The deepening of channels and bays and associafesdl of spoil;

The construction of silt traps and nutrient filtatsentry points of streams and
stormwater drains to the lake;

The landscaping of foreshores, including the phanéind removal of trees and other
vegetation;

The provision of recreational facilities and amiesitincluding beaches, boat ramps,
boat sheds, jetties, wharves, moorings and apjpttefyridesigned car parks; and

The carrying out of land reclamation and associatadks for the protection of the
environment.

For the purposes of carrying out the developmemksydhe Authority may do all things,
including entering into contracts, as it may coesitecessary.

The Act also allows the Authority to:

Enter into, and give effect to, agreements foretkteaction from the development area of
sand or other material.

Grant leases of or licences with respect to anlygfahe development area for a limited
number of tourist and lake related activities.

Acquire land (including an interest in land) byegmnent or by compulsory process.

MISSION STATEMENT

“The Lake lllawarra Authority aims to achieve a healthy, ativa, well-managed amenity
for the benefit of the community.”

OUR VISION

“A loved and living lake respected by the community as an asset of value.”



MANAGEMENT AND STRUCTURE

Authority Membership

Under the Lake lllawarra Authority Act, membership of the Authority is to constsnof
part-time members appointed by the responsible Minister.

For the year ending 31 March 2006, the Minister for Natural Resources, the Hon lan
Macdonald MLC, was responsible for administering the LIA Act.

Authority membership consists of five community representatives as well as one
Councillor each from Wollongong and Shellharbour City Councils, one member is
appointed to represent each of the Southern Rivers Catchment Management Authority,
Department of Primary Industries (NSW Fisheries) and the DepartmentuwaNat
Resources.

The Minister appoints one of the community representatives as the Chairperson of the
Authority.

Members are appointed for a term not exceeding two years. Current membersieip expir
on 31 August 2006.

Details of Authority members for the year are listed below.
For period 1 April 2005 to 31 March 2006

Community Representatives

Mr Doug ProssebAM Chairperson
Ms May Hudson

Ms Susan Chapman

Prof John Morrison

Mr Ron Hales

Council Representatives
Clr Kiril Jonovski Councillor, Wollongong City Council
Clr John Leedham Councillor, Shellharbour City Council

Southern Rivers Catchment Management Authority Representative
Ms Pam Green

Departmental Representatives

Ms Linda Madden" Department of Infrastructure, Planning and Natural
Resources.
Mr Andrew Field Department of Primary Industries (NSW Fisheries)

(1) The Department of Infrastructure, Planning and Natural Resoweseseplaced
by two new agencies, the Department of Planning and the Departmiatul
Resources on 29 August 2005.

A technical adviser supports each of the Council representatives. Technical advisors
the year were:



Technical Advisers to Councillors
Mr Tony Miskiewicz BSc
(Wollongong City Council)

Mr Arthur Webster BE, Dip Ce, LGE, MIE Aust
(Shellharbour City Council)

Meetings

Formal Authority meetings were held on 6 occasions during the year, as well asal Speci
meeting. Minutes of these meetings were recorded under the direction of the\Executi
Officer and were subsequently ratified by the Authority. In addition to formal ngseti
several site inspections were attended by a number of members. The Authority’s
Chairperson and Executive Officer spoke at various interest group meetings about
operations and works in planning. Member attendance at meetings held during the year
was as follows:

Member No. of Meetings Attended
Doug Prosser OAM 7 7
ClIr Kiril Jonovski 7 4
Clr John Leedham 7 5
May Hudson 7 6
Pam Green 7 4
Susan Chapman 7 5
Prof John Morrison 7 3
Ron Hales 7 7
Andrew Field 7 0
Linda Madden 7 5

Executive Officer

The affairs of the Authority are managed by the Executive Officer, subject ta and i
accordance with the directions of the Authority. The Executive Officer is MinBdooley
an officer appointed by the Director General of the Department of Natural Resource

Advisory Committees

The Authority has established a number of Advisory Committee’s to assist it in tonnec
with the exercise of its functions.

The list of Advisory Committees operating during the year included those oversighting

Lake lllawarra Management Study and Strategic Plan
Lake lllawarra Floodplain Management Plan

Lake lllawarra Entrance Technical Working Group
Yallah Bay Waterway Improvements

Educational Study Centre & Amenities Building



AREAS OF THE NSW GOVERNMENT RELEVANT TO
THE LAKE ILLAWARRA AUTHORITY AS AT 31 MARCH 2006

Minister for Natural Resources
The Hon. lan Macdonald MLC

Director General
Dr Richard Sheldrake

Regional Director
Sydney / South Coast
Marianne Christmann

4 )

Director Floodplain Management and
Coastal Support
Executive Officer
Brian Dooley (BE MEng Sc FIE Aust)

\ /

Senior Natural Resource
Officer
Project Manager
Garry Clarke (BE)

Construction Supervisor Administration
Claude Domio Pam Outtrim

—

Conservation Field Officer
Robert Moran




ADMINISTRATION AND ACCESS

Administration supporting the Authority is conducted from the Sydney / South Coast
Regional Office of the Department of Natural Resources.

Address:

State Government Office Block
Level 3

84 Crown Street

Wollongong NSW 2500

Postal Address:
PO Box 867
Wollongong NSW 2520

Telephone No (02) 4224 9633
Facsimile No: (02) 4224 9651

Email: pam.outtrim@dnr.nsw.gov.au

Web site: www.lia.nsw.gov.au

Business Hours: 8.30 am to 5.00 pm (Monday - Friday)



REPORT ON OPERATIONS

MANAGING THE ISSUES

The Authority’'s management program aims to bringudloeal and lasting improvements to
the environment of the lake, its foreshores aratedlenvirons. The Authority achieves this
by addressing issues identified as part of the I&kearra Estuary Management Study and
Strategic Plan (2006) as shown in the followindeab

Proposed Management Strategy / Action

Entrance Works
Dredging

Algal Harvesting
Foreshore Cleanup
Stormwater Controls
and Wetland Filters
Recreational Boating
Facilities

Foreshore
Enhancements
Other Activities

Entrance Condition

Water Quality

Algal Blooms

Organic Wrack and Ooze

Erosion and Sedimentation

Catchment Inputs

Ecology and the Fishery

Waterway Usage

Riparian Zones

Flooding

Management Objective

Visual Amenity

Community Involvement

Heritage and Tourism

Foreshore Access

Commercial Opportunities

Funding (Revenue)

The management program is being implemented on a priority basis as funds become
available.

Generally, funding of the Authority’s works is on the basis of 1:1 between State and Local
Government. Wollongong and Shellharbour City Councils make contributions to the
Authority either through cash or "in kind" contributions. Where appropriate, Councils
perform works on behalf of the Authority in accordance with pre-agreed estimdtes. Ot
works are performed by contract.



PERFORMANCE ACHIEVEMENTS

Entrance Condition (Entrance Management)
Aim: Create a stable entrance to the lake which is predominantly open.

Lake lllawarra is defined as an Intermittently Closed and Open Lake or Lagood {jlCO
and as such, its entrance is recognised as being able to vary from substantially open
(scoured following a flood) to completely closed. The condition of the entrance controls
the tidal range within the lake, and hence the degree of tidal flushing. When tides are
suppressed substantially or eliminated altogether, estuarine health can d&irepeor
water quality and limited recruitment of larvae and juvenile fish from the oceathint

lake.

Since the Authority was established in 1988 the entrance has remained open and /or in a
restricted condition for 76% of the time. However, since August 2002 the entrance has
remained open only 57% of the time. This drop in the percentage of time the lake has been
open to the sea can be attributed to the lack of rainfall and extended drought period.

During 2005, the entrance was open until early June when it closed. The Authority opened
the lake on 1 July following moderate to heavy rain. The lake remained open until
November when it again closed. In 2006, the lake remained closed as at 31 March.

The Authority has an entrance opening policy to breach the beach berm when lake levels
reach 0.8m AHD. To facilitate an opening of the lake a ‘wet notch’ is constructed and a
small quantity or ‘plug’ of sand is left at the seaward end of the notch capable of being
quickly removed.

Entrance Works Stage 2

The Authority placed an Environmental Impact Statement for the project on exhibition in
early 2005. Forty one representations were received from the community and government
agencies. The Authority after considering all representations, submittezpitssentations
Report to the Minister for Planning on 10 June 2005 seeking the Minister’'s approval to the
project.

On 7 December 2005, the Authority obtained approval from the Minister for Planning to
carry out works at the entrance aimed at keeping the lake open for longer periods than in
the past. The work involves:

- Construction of twin breakwaters spaced 90m apart extending approximately 200m
offshore;

- Minor changes to the existing gaps in the southern training wall;

- Dredging of the entrance to form a channel 1km long x 100m wide x 2m deep;

- Creation of a 220m long x 50m wide bird roosting island; and

. Nourishment of Warilla Beach with 200,0080f sand dredged from the entrance
channel.

Tenders for the rock structures contract closed on 14 March 2006 and tenders for the
dredging and beach nourishment work are expected to be called in July 2006. All work is
expected to be completed by late 2007.



General arrangemnt diafgram of the Entrance Wad@eS
showing the extent of dredging and location oftireakwater structures

Water Quality
Aim: Improve the water quality of the Lake to a standard that protects its eablogic
recreational and aesthetic values.

There are 13 streams and 191 drains entering the lake of which there are 115 major drains
(>225mm dia). In addition, there are 15 sewer pump stations and overflows located
around the edge of the lake. Since the establishment of the Authority in 1988
approximately 40% of the major drains discharging to the lake have been fitted with some
form of water quality treatment device. Mullet Creek and Macquarie Rivulet opake
approximately 70% of the catchment.

Construction and Maintenance of Pollution Inceptors

Stormwater entering the lake continued to be treated and improved. A major gross
pollutant trap was constructed at Kully Bay to capture litter and rubbish from the
Warrawong CBD area. Large quantities of rubbish and debris were cleared febimgexi
gross pollutant traps and trash racks located around the lake as part of wetland and
stormwater control maintenance.
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Water Quality Monitoring

Water quality data is one of the key indicators used to assess the health of thedake. Re
show that the environmental health of the lake varies due to seasonal variations, entrance
condition and catchment rainfall.

Water quality monitoring continued in 2005/06 at a number of sites across the lake
providing data on a range of parameters at a cost of $72,200. This included the need to
replace 2 hydrolab probes at a cost of $26,500 stationed at Cudgeree Bay and Koonawarra
Bay.

Data collected from the probes located at Cudgeree Bay and Koonawarra Bay provided
information on pH, salinity (conductivity), dissolved oxygen, water temperature, Redox
and water level. A graph showing the results for the Cudgeree Bay recorder for the 2005
period is shown below. A copy of results for both sites since recording commenced in
1993 is contained in Manly Hydraulics Report MHL 994.

Water quality results from the Cudgeree Bay recoddeing 2005.
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Water quality was monitored at the entrance lagoon, which is used for recreatigimigcl
swimming. Sampling in accordance with Department of Environment and Conservation
(EPA) guidelines was carried out between October 2005 and March 2006 for analysis of
faecal coliforms and enterococci with the outcomes summarised as follows:

As with most other estuaries and beaches, results showed that bacteria levels
fluctuated generally in response to rainfall

Water quality in the entrance lagoon area (widely used for swimming) met the
ANZECC water quality guidelines for primary contact recreation for mosteof t
period. When the guidelines were occasionally exceeded, due to rainfall, levels
were not excessive and posed little risk to human health.
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Water samples were monitored on a monthly basis at 3 sites - Griffins Bay, Kkaamab
the Back Channel for chlorophyll ‘a’, ammonia, total nitrogen, oxidised nitrogen, total
phosphorus, filterable reactive phosphorus and turbidity. Results for the period 11 May
2005 to 31 March 2006 showed:

Chlorophyll ‘a’ values were highest in Griffins Bay but generally were below the
ANZECC trigger value of 4ug/l for most of the time, with an average over al site
of 3.7ug/l.

Ammonia values generally exceeded the ANZECC trigger value of 0.015mg/I for
most of the time, with the average over all sites of 0.10mg/I.

Total nitrogen values were generally slightly above the ANZECC triggee \dl
0.3mg/l with an average over all sites of 0.49mg/I.

Total Phosphorus values generally exceeded the ANZECC trigger value of
0.03mg/l, with the average over all sites of 0.13mg/l.

Turbidity for all sites was consistently within the ANZECC recommended rainge
0.5t0 10 NTU.
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Lake WQ Testing @ Griffins Bay
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Groundwater Monitoring (Windang Peninsula)

The Authority in partnership with Wollongong City Council undertook a study of
groundwater movement along the Windang Peninsula in the vicinity of the Port Kembla
Golf Club to assess possible sources of nitrogenous compounds filtering to the lake.

The study findings indicated that high concentrations of nitrogenous compounds (esp.
ammonia) in the Port Kembla Golf Club dam (no. 12) and the underlying groundwater
aquifer have originated from septic effluent disposed at the old sanitary depot ¢ilight s
waste) on the Primbee dunes. The night soil depot operated over many decades, closing in
the 1960s.

To slow the eutrophication process in the lake, this excess nitrogen must be minimised.

The Authority sought advice from Council on possible measures to address the problem.

Algal Blooms
Aim: Reduce the incidence of macroalgae and other forms of #igaedegrade and
dominate the natural ecological function of the Lake.

Macroalgae are a common feature of many coastal lakes in NSW. Increased myuts
to the lake associated with widespread urbanisation of the catchment may hawethcrea
the frequency and abundance at which blooms occur.

The two dominant macroalgae species within Lake Illawarra are typ@a#gtomorpha
andEnteromorphaBoth of these species are filamentous and attach themselves to
substrate and seagrasses.

There was very little macroalgae in the lake during the year and as a consequence no
harvesting was undertaken. Algal harvesting was last carried out in the lakeemiizc
1999. The reduction in the frequency of algal blooms is an indication that lake water
quality is improving through the impacts of the Authority’s works program.

Since the Authority was established in 1988, some 20,000 tonnes of algae has been
removed from the lake.
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Drained Tonnes

Estimate of Algae Removed from Lake lllawarra
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Organic Wrack Accumulation and Ooze Formation
Aim: Reduce ooze formation and malodorous conditions around the Lake sidtanfe
the accumulation and decay of seagrass and macroalgae.

Foreshore cleanup continued through the year using a number of contractors and a variety
of techniques at a cost of $65,500. Work involved the removal of rotting seagrass wrack,
algae, litter and debris from parts of the lake shoreline. Approximately, 1300 tonnes of
wrack was removed from 38 kilometres of shoreline.

This equates to removing 20 tonnes of nitrogen and 3 tonne of phospbanuke lake.
A small number of complaints were received during 2005/06 from residents living near to

the lake about the foul stench generated by decomposing seagrass wrack and algae. In all
cases, the Authority acted quickly to remove material.

Accumulation of seagrass wrack along the shorelirieake Heights
— seagrass wrack is removed by the Authority oasaneeded basis to
improve access and reduce malodorous conditiorisgidecay.
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Since the Authority was established in 1988, some 32,000 tonnes of organic wrack has
been removed from shoreline areas.

Estimate of Seagrass Wrack Removed From Lake llawa rra Shoreline
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Erosion and Sedimentation

Aim: Reduce the rate of sedimentation in the Lake to a pre-Eurd@ezinrestore areas
of the Lake degraded by excessive sedimentation and minimise fertb&on
around the Lake.

Maintenance continued during the year at selected stormwater outlets as tivelt&o
constructed wetlands at Kully Bay and Budjong Creek aimed at removing sediment and
nutrients before they enter the lake.

Sediment traps on drainage lines around the lake at Joes Bay, Barrons Creek, Skiway Pa
Central Park and Oakey Creek were cleaned during the year.

The Authority raised concerns with Wollongong and Shellharbour City Council, that
erosion and sediment controls at some construction sites / subdivisions throughout the
Lake lllawarra catchment are either inadequate in their design or are not logiagypr
maintained. Over the past few years, there have been a number of examples of
development sites where high rainfall and poorly constructed / maintained contutitsdres

in pollution of the lake and streams entering the lake. The Authority recommended that a
Task Force of relevant agencies meet to audit the current situation.

Catchment Inputs (Catchment Management)
Aim: Seek to ensure that land usage decisions are made havird tetjf@e quality and
amenity of the Lake’s environmental and recreational values

Southern Rivers Catchment Management Authority

The Southern Rivers Catchment Management Authority plays a major role in the
management of South Coast catchments from Port Hacking in the north to the Victorian
border. The catchment’s natural landscape includes Lake lllawarra.

The Authority continued to work closely with the Southern Rivers Catchment Management
Authority to oversee protection of our native vegetation and natural resources and to
substantially strengthen the involvement of regional communities in decision making a

14



program delivery. The two authorities are committed to a close working relapdoshi
address key issues in the catchment of the lake.

Judbooley Parade Plan of Management

The plan covering the foreshore land between Windang Bridge and the Oaklands Village
Caravan Park was progressed during the year. Issues addressed included sedanty, tour
recreational and commercial business opportunities, boat hire, aboriginal henitaile

future of the two Authority dwellings at 7 and 17 Judbooley Parade. It is expected that the
plan will be completed in conjunction with Wollongong City Council and be ready for
public exhibition late in 2006.

West Dapto Land Release Area

The Authority continued to consult with the Department of Planning, Department of
Natural Resources and Wollongong City Council to ensure measures to protect dre lake
being incorporated into future master planning and development proposed at West Dapto.
The Authority is represented on the Technical Working Group overseeing the investigati
into total water cycle management. The West Dapto release area exteméembla

Grange to Marshall Mount and is proposed to be developed for 19,000 new dwellings over
a 40 year time frame. The release area will also contain new shopping areagmempl
areas, parks, community facilities, schools and shared pathways as well agicgnser
important bushland, creeks and buildings. The potential for increased siltation and
pollution of lake waters is of concern.

WEST DAPTO RELEASE AREA

Legend
D Release area boundary

City of Wollongong
boundary

Wollongong
Port Kembla

Map showing West Dapto land release area and toc#ti Lake Illawarra

Dapto Town Centre Revitalisation

The Authority provided advice to Wollongong City Council concerning its proposal to
expand and develop the Dapto commercial area. Dapto is expected to serve an additional
55,000 people over the next 40 years.
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lllawarra Escarpment Management

The Minister for Planning, signed off on 20 December 2005 on a major conservation and
management plan for the lllawarra Escarpment, one of the region’s most distmattiral
features. The escarpment area includes part of the catchment of Lakedllawarr
Wollongong City Council is responsible for implementing the plan.

Tallawarra Power Station Site, Yallah (TRUenergy land)

TRUenergy is proposing to rezone portions of its 600ha site at Malialcorporate a 400
megawatt gas fired combined cycle power station, environmentegatenal, residential

and employment based activities. The site adjoins a 2.5km long sectimmeshore
owned by the Authority. A Local Environmental Study is to be prepared for the site, which
is expected to be completed late in 2006. The power station is schémtutesinmercial
operation in late 2008. The Authority is part of TRUenergy’s Commuuigiigon Group
which has developed a vision for the site. The Authority is keen toinggertant
ecological values of the site retained and that improvements to jpgbkss are advanced

to foreshore areas.

Haywards Bay Foreshore

The Authority entered into a Deed with Winten P/L on 17 May 2005 tofenao@nership

of 81ha of foreshore land at Haywards Bay by 31 December 2010 and s&liatby of

the last of the residential lots. The land is flood liable andigasficant conservation and
recreational values. Water quality controls ponds, which curreetly stormwater runoff
from the development site are included in the land to be transferred to the Authorty as w
as an aboriginal midden and portions of the Macquarie Rivulet deltd wbittain large
areas of saltmarsh.

Ecology and the Fishery
Aim: Protect the abundance and diversity of native aquatic andttidréiera and fauna
and restore habitats.

Seagrass Distribution

Seagrass communities of Lake lllawarra are made up of 3 sp&ustera capricornias

the dominant species in terms of both areal extent and biomass. Observations by the
Authority during the year identified that seagrass areas which were aghadfeeted by

the drought period in 2002/03 (when the lake level dropped 450mm) have started to
recover. Seagrasses were reported to be in excellent condition with littlete gpdwth.

The Authority proposes undertaking a detailed survey of seagrass areas in 2006/07.

Saltmarsh

The Authority continued to carry out works to protect and conserve saltmarsh areas.
Measures to restrict vehicular and informal pedestrian access were enpdelnat selected
locations including, Purrah Bay, Koona Bay and Haywards Bay.

Aquatic and Noxious Weeds

Noxious weeds are those plants which have a detrimental effect or cause senonsi@c
loss to the environment. Once a plant is declared noxious the land occupier is legally
required to control the weed according to its specified control category

16



The Authority continued to manage areas affected by noxious weeds, including a small
infestation of Alligator WeedAlternanthera philoxeroidgsa category W1 weed, near the
boardwalk in the entrance channel to the lake. The lllawarra Noxious Weeds Authority
sprayed the weed, which appears to have controlled its spread.

The Authority also undertook works to control the spread of Bitou Bush
(Chrysanthemoides moniliferag category W3 weed and a small infestation of African
Lovegrasslkragrostis curvuly, a category W2 weed, growing on the King St foreshore.

Fishery

During the year there were reports of good catches of fish by both recreational and
commercial fishers within the lake and feeder streams indicating the Istilevery
productive.

Fishing from the mtern_u;diate section of the southieining wall
near the entrance to the lake.

Monitoring of Avifauna

The lllawarra Bird Observers Club (IBOC) continued surveys of bird numbers andsspecie
at the mouth of the lake and a control location at Whyjuck Bay under an agreement with
the Authority.

Data collected was assessed by the Club to determine whether or not entrance works
carried out in 2001 had impacted on bird numbers and species. Results for the year
continued to show that there has been very little negative impact on bird numbers and
species over the entrance shoals.

As part of the South Coast Shore Bird Recovery Program, eighteen LittleStemg

albifrons) nests were observed from early December 2005 containing 39 eggs. Many nests
however were lost to a host of threats including dogs, Silver Gulls, a hovercraft and even a
helicopter, but the major losses were attributable to foxes. Despite the, thredss of 6

chicks were known to have hatched on the entrance spit. Since the birds re-established
after a 40 year absence, they are keen to maintain this spit as a nesting sitethdohg/A

will be working closely with the DEC (NPWS) to help control foxes and protece Littl

Tern habitat areas over the coming years. As part of the proposed entrance works a bird
habitat island will be created for roosting and nesting purposes.
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Wollamai Point Bush Regeneration Work

The Budjong Creek Landcare Group supported by the Authority continued its work on
Wollamai Point. Work involved weed removal, bush regeneration and improvements to
public access. The Authority provided a financial contribution to purchase plants and
materials as well as technical advice to assist the group.

Wollamai Point bush regenerafi'o'n works

Hooka Point
Work continued to restore ecological habitats on Hooka Point, including ngeedd
replanting of selected areas with native plants.

Fishing platform on Hooka Ck - Fka Point shareway Hooka Point biemwng tower

Windang Island

The Authority made a financial contribution to the lllawarra Noxious Weeds Auttiority
aerial spraying of bitou bush on the Island and carried out minor repairs to fencing and the
access stairway.

Waterway Usage
Aim: Permit appropriate recreational use of the estuary andhfores compatible with
ecosystem values.

Yallah Bay Boating Facility

The Authority has received a grant of $100,000 from NSW Maritime Authority under the
Waterways Asset Development and Management Program (WADAMP) for tiyn desl
construction of a boat launching facility. A Steering Committee was estabhbgttae
Authority to oversee the project. Two meetings of the Committee were held during the
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year. A concept plan has been prepared and it is expected that work on the project will
commence in late 2006.

Jetty / Wharf and Pontoon Structures

The Authority carried out minor repairs to existing public jetty / wharf and pontoon
structures around the lake, including replacing decking, handrails and fenders. The
Authority has approximately 15 waterfront structures to maintain.

Wave break jetty and floating pontoon at the lllenaayacht Club.
Purry Burry Point jetty is visible in the distance

Riparian Zones

Aim: To restore and protect foreshore vegetatioth @maximise public access to the lake
without compromising ecosystem protection or visuaknity objectives

Hooka Creek Riparian Improvements

The Authority undertook riparian works along a 1km stretch of Hooka Creek. Work
involved site preparation and weed eradication. Around 800 Norfolk Island Hibiscus
(exotic plant species) were removed from the foreshores and 12,500 native plants
comprising several species, includi@gsuarina glaucaAcacia longifolia, Banksia
intergrifolia, Dianella congesta, Eucalyptus botryoides, Lomandra longifolia, Podocarpus
elatus and Westringia fructiceseere planted over a 5.5ha ar@de work has resulted in
improved biodiversity and ecological integrity of the area

i L M
Planting of riparian vegetation over mulched settiof Hooka Creek foreshore
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Other work being undertaken as part of the project includes cleaning of the creek to
remove rubbish, construction of a pathway along the edge of the riparian vegetation and
stormwater controls.

Other Riparian Zone Projects

The Authority continued to oversee ongoing repairs to fencing and protective bollards to
prevent vehicular access to sensitive habitat areas on the foreshores of the tikigoim a
ongoing maintenance to foreshore areas including weed removal, mulching and replanting
continued.

Flooding
Aim: To minimise the impact of flooding on public and private ass#itst adopting a
policy of minimal intervention in natural processes wherever possible

Wollongong and Shellharbour City Councils are responsible for floodplain management
around the lake, including the setting of flood planning levels.

A draft Floodplain Risk Management Study and Plan for the foreshore areas around the
lake was placed on public exhibition in June / July 2005.

The study and plan explored a number of structural and non-structural management options
as well as planning considerations to minimise flooding and damage to foresh@e asset
Proposed actions include undertaking regular public education campaigns, continued
maintenance of the entrance channel, expansion of ‘flood intelligence’ for the SES,
expanding the flood warning system to caravan park areas and residents in the floodplain,
review of the adopted freeboard based on new estimates of climate change andqreparati
of a development control matrix.

Following receipt of public submissions, the two Councils agreed that the hazardadefinit
required further assessment to take into account factors other than the hydrauic haza
water depth and flow velocity, as outlined in the State Government’s Floodplain
Development Manual (2005). Other factors considered included size of flood, effective
flood warning, flood readiness, duration of flooding, evacuation problems, isolation,
effective flood access and type of development. The hazard assessment is exfixected t
completed by mid 2006.

Visual Amenity
Aim: To preserve and enhance the visual quality of the lake, itsHores and the
catchment

During the year, the Authority continued to maintain around 50 hectares of parkland and
habitat areas on the 38km perimeter of the lake. Foreshore clean ups resulted in the
removal of several hundred tonnes of litter and debris from foreshore areas resulting i
improved visual amenity and a reduction in malodorous conditions. Rubbish removed
included car and truck tyres, shopping trolleys, bikes, etc.
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Community Involvement
Aim: To increase public appreciation of estuarine values in ordemirionise activities
that adversely impact on lake environments

Northcliffe Drive Education Study Centre / Amenities Building

Construction of the building commenced in 2000. The building was originally planned as a
single storey structure to cater for users of the new sporting oval created arictineect

portion of land along Northcliffe Drive at Warrawong. During the early stages of
construction the Authority was approached to consider the construction of a wetland study
centre at Kully Bay. As a result the Authority resolved to add another storey to itiadpuil

to incorporate an education study centre.

During the year construction work continued on the new centre. Work was undertaken by
contractors and “Work for the Dole” participants. The building is nearing completion and
will be a major asset for users of the oval as well as the broader community fdreduca
purposes.

Design features of the building incorporate energy efficient and water sasimplegies.
Features include the use of solar panels, recycled stormwater and wasteniatee of
‘natural’ building products and materials. Arrangements are being made with Sydney
Water to connect the building to the sewer.

A building compliance report has been arranged to assess the building against the
provisions of the Building Code of Australia and the Environmental Planning and
Assessment Act and Regulation. The report is expected to be provided by mid 2006.

Amenities Building and Education Study Centre atrkslaong

Friends of Lake lllawarra

The Authority has established a small group of volunteers called ‘Friends of Lake
lllawarra’ to assist the Authority with the carrying out of minor improvement and
restoration works at selected sites around the lake.

The Authority provided supervision and supplied materials, tools and equipment to
participants.

Other Education / Information Initiatives
A number of Newsletters were produced during the year and distributed to organisations
and groups as well as the community.

One newsletter outlined the important bird habitat areas around the lake. The Lake
supports a large number and variety of birds, some of which are present throughout the

21



year and some are seasonal visitors. During drought periods, populations of nomadic
inland water birds migrate to the coast and settle on the Lake. In summer, the Lake is hos
to a number of migratory species from the northern hemisphere.

The Authority will continue to issue regular Newsletters on current and releyacs to
the community.

The Authority continued to provide information to schools and the community on activities
and environmental issues concerning the lake. Presentations were provided to sdysice cl
and other organisations during the year.

The Authority regularly provided information about the lake and catchment to university
and school students for education study purposes.

Lake lllawarra — An Ongoing History

The Authority initiated the production of a book, telling the story of the lake and
surrounding land since European settlement. The book is presented as a mixture of
narrative, documentary and environmental history and was launched on 26 September
2006 by the Minister for the lllawarra, the Hon. David Campbell MP at a ceremony held at
the lllawarra Yacht Club. Also present at the launch were the 4 local MPs from Kei
Wollongong, Kiama and lllawarra as well as the author Dr Joseph Davis.

The book is available through the Authority for $20 / copy. Copies of the book were
distributed free of charge to all lllawarra schools and other relevant groupstegddi
Societies.

A hri‘ﬂ

Windang Bridge ¢ 1938 This truck was the flrst muo cross the Windang bridge (from the collattd
Wollongong City Library and the Wollongong HistalcSociety).

Heritage And Tourism

Aim: To preserve the heritage values of the lake fameshores and to enhance tourism
potential of the lake and foreshores

Griffins Bay (King Street) Tourism Development

The Authority aims to develop a 15ha site adjoining Griffins Bay for tourism purposes and
to extend community enjoyment of the lake through the provision of active recreational
opportunities.
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Subject to agreement from the Minister and parliamentary processes itsagauvihat
expressions of interest to provide facilities on the land could be called in 2007. As part of
the planning approval process a concept plan would be developed.

Windang Island Archaeological Relics

In the late 1890s, the lllawarra Harbour and Land Corporation commenced work on a tie-
wall as part of a scheme to open the entrance for ships for coal export. The project however
was abandoned in the early 1900s. The project included quarrying rock from Windang
Island. Today remains of rails, bogey wheels, axels and grab are still vigide, ei

partially buried in the entrance area, or on the Island. In accordance with advice from the
NSW Heritage Office, the Authority proposes to carry out an archaeological aglor

condition assessment to determine if any of the relics are recoverable foy digplases.

Hooka Point Bush Tucker Trall

During 2005/06, the Authority in partnership with Wollongong City Council and the
Korewal Eloura Jerrungarugh tribe commenced planning for the construction of a bush
tucker trail on Hooka Point. The trail will consist of some 50 trees and 150 plants.
Species will be indigenous to the area used by Aboriginal people as bush tucker and bush
medicines. Examples include: Acacia — the seeds and flowers of various a@eias w
ground, mixed with water and baked into cakes. The gum was mixed with water and
honey to make a toffee. Braken fern — the sap relieved the itch of insect bites.

Foreshore Access
Aim: To maximise opportunities for public foreshore access to the lake

Koonawarra Bay

Improvement works to the southern foreshore of Koonawarra Bay continued during the
year. Work included weed removal and construction of the shareway. Work was
undertaken by participants in ‘Work for the Dole’ programs.

Oaklands Village Public Right of Access
During 2005/06, the Authority continued negotiations with Kizleap P/L to create a public
right of access along the edge of the Village.

A Deed of Agreement was signed on 26 August 2005 between Kizleap P/L and the
Authority to undertake a boundary adjustment for the acquisition of a continuous strip of
foreshore along the lake edge adjoining Oaklands Village. As compensation for the
freehold land, the owners were offered an exchange of part of the reclaimed forastiore |

on which some minor encroachments of their relocatable homes are located. The boundary
adjustment survey and plan to create a title over the land is expected to be completed by
late 2006.

The boundary adjustment will allow for the construction of a pathway along the foreshore
for pedestrian and disabled access.

Reddall Reserve (Lake Entrance)
Major foreshore works continued on Reddall Reserve. Work included pathway
improvements to the promenade, lighting, landscaping and provision of additional seating.

This area continues to prove extremely popular with residents and visitors.
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Minor maintenance work was carried out on land owned by the Authority around the
southern approach of Windang Bridge. Work included mowing, weeding, removal of litter
and minor landscaping.
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Reddall Reserve foreéhoreshowing constructed whgrearpark, shelters and childrens playground.

King St Foreshore

Maintenance of the King St foreshore site continued during the year. Work included
mowing and slashing of grassed areas, weeding landscaped areas, removaanoflitter
replacement of pavers along the promenade.

Northcliffe Drive Foreshore

Maintenance of the Northcliffe Drive foreshore site continued during the year. Work
included mowing and slashing of grassed areas, weeding landscaped areas, removal of
litter and repairs to the irrigation system as well as repairs to the shibdees the equal
access playground.

Koona Bay Shareway

Investigations continued into extending a section of shared pathway around Koona Bay. A
Review of Environmental Factors (REF) has been prepared by Shellharbour City Council,
which includes a detailed ecological and heritage assessment of speasiomithe

foreshore route. It is expected the REF and associated route options studies wikbe pla
on public exhibition in mid 2006.

Darcy Dunster Reserve (Macquarie Rivulet)

Works were completed to replace the existing toilet block at Darcy DunstenvBegith a
biological composting toilet. Additional work included linking the existing pathway along
the rivulet, construction of an access ramp and disabled car parking, lighting and vehicle
barriers.

Yallah Bay Foreshore (former Tallawarra Power Station Site)

Meetings were held with TRUenergy (formerly TXU) to discuss issuesdiegauture
development and use of the site and foreshore land. Options to utilise the foreshore land
could consist of a mix of eco-tourism and public recreation amenities.

The Authority has prepared a concept master plan for part of the foreshore land. The plan
aims to improve public access, recreational amenity, environmental values, visual
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landscape and provide opportunities for commercial / tourist development over the
foreshore land.

Foreshore improvements were completed during the year including the construction of two
shelter sheds, a children’s playground, sandstone block retaining wall, landscaping and
vehicle barriers. A shared pathway is under construction. Funding for the playground was
provided by TRUenergy.

Minor works were carried out to the amenities building, informal boat ramp, gravel car
park and grassed areas.

- - ] £se
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Yallah Bay foreshore showing shelter sheds, sanddttock retaining wall,

landscaping and pathway in construction

Minor Foreshore Improvements

Minor foreshore improvements were carried out at a number of sites including Pwrah Ba
Macquarie Rivulet, Von Guerard Park, Mt Warrigal and along the Windang Peninsula
(Heritage Park). Work generally involved mowing, weeding, removal of litter and wmrks
ensure public safety.

Minor repairs were also carried out to a number of jetties, viewing platforms and
boardwalk structures located around the lake.

Lake lllawarra Shareways

Around 60% of the perimeter of the Lake is covered by sharewaysAutherity and the
two Councils have a goal to provide formalised access around the whtie abke
shoreline (where feasible). Minor repairs were undertaken durinyehe to existing
shareways (for pedestrians and cyclists) within the Wollongong &aedh&rbour City
Council areas. Work was generally undertaken by participants und&vdHe for the
Dole program.
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OTHER INITIATIVES AND INVOLVEMENTS
Other initiatives and involvements of the Authority during the year included the following
Land Issues

Oaklands Village

A Deed of Agreement has been signed between the owners of Oaklands Village and the
Authority. This Deed is an agreement that the Authority is to undertake a boundary
adjustment for the acquisition of a continuous strip of foreshore land along the lake edge.

The land acquisition is being undertaken under section 18 of the Lake lllawarra Authority
Act. The survey plan will be prepared and the boundary adjustment will need approval
from Wollongong City Council before it is registered with Land and Property Infammat

The Minister’'s and Governor’s approval will be sought for the acquisition.

Jetties By The Lake

Legal advice has been sought to advise on the Authority’s position in regard to the Caravan
Park dwellings that are encroaching onto reclaimed land vested in the AuthorityseA lea

to the owners of the Caravan Park is being considered, however the outcome will depend
on the legal implications.

Review of Foreshore Structures

A review of existing private structures occupying Authority land was undertakiee and

of 2005. Adjoining landowners with an unauthorised occupation of Authority land were
sent a Licence Agreement for the occupation of Authority property.

To assist in clearly identifying occupations, the Authority agreed to undertake a oundar
survey. A copy of the survey will be provided to landowners.

General Guidelines for an application to occupy Authority land has been completed to
assist residents with regard to construction of structures. Draft Guidelma®posed
private structures proposed to be located in Lake lllawarra have also been developed

Property Boundary Definition

The Authority is undertaking a survey to define the legal boundary of private properties
sharing a common boundary with the lake. The survey is also to identify private structures
that are located on land vested in the Authority.

The Authority has received advice from the Department of Lands that as Lakerflasva
defined as non-tidal the legal boundary between the private residences and the lake does
not change from the boundary identified on the original Deposited Plans.

When the survey is complete the adjoining residents that have an unauthorised occupation
identified on Authority land will be required to enter a Licence Agreement.

Corporate Planning Workshop

A Corporate Planning Workshop was held on 4 August 2005 to allow members to discuss
future planning and management of key issues. The workshop was facilitated by Mr
William Hawkins of the Department of Infrastructure, Planning and Natural Resour
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A number of key priorities were identified to address matters raised at thehaprks

including the need for the Authority to complete its review of the Lake lllawarra
Management Study and Strategic Plan and improve communication of Authority functions
and operations with the community.

Aerial Photography

Aerial photography of the lake entrance area continued to be carried out on a regular basis
The photographs were used by the Authority to monitor channel shoal patterns and the
impact of the entrance work on sand movement from Perkins Beach and Warilla Beach.
The photographs form part of the Authority’s baseline database to monitor the performance
of the proposed entrance works.

Clean Up Australia Day 2006
The Authority removed many tonnes of rubbish and litter from the lake and foreshore areas
as part of Clean Up Australia Day.

Lakeside Ride

The Authority assisted with the planning for the third “Lakeside Ride” a family tyclei
event supporting the Heart Foundation. The ride started at the lllawarra Yacht Club and
finished at the lllawarra Police Youth Citizens Club (PCYC), Lake lllaavardistance of
approximately 10km. A longer course was included for the more enthusiastic which
extended beyond the PCYC to Oak Flats and back covering a distance of 22km.

The ride took place on Sunday 18 September 2005 during bike week and around 230
people took part in the event.

Australia Day Regatta

The Authority made a small contribution towards presentation costs as part of traidust

Day Regatta hosted by the lllawarra Yacht Club. The regatta held on GriffrferBhe

past six years attracted a large number of yachting enthusiasts from arouatethEne

event forms part of the Australia Day Regatta which has been based on Sydney Harbour for
the past 170 years.

Australian Seabird Rescue

The Authority liaised with the South Coast Branch of the Australian Seabird RASRE (
concerning foreshore clean up targeting fishing line, hooks etc near the entranCeharea
ASR comprises a team of specialists focusing on the rescue and rehabilitagahiafs
and shorebirds such as Pelicans.
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FREEDOM OF INFORMATION

There were no requests made to the Authority for information under the Freedom of
Information (FOI) Act 1989 during the year.

RISK MANAGEMENT AND INSURANCE

The Department of Natural Resources provided executive support to the Authority. The
Authority is covered for risk by the Treasury Managed Fund.

SIGNIFICANT SUBMISSIONS TO OTHER AGENCIES
The Authority provided advice to Wollongong and Shellharbour City Councils, the

Department of Planning and the Southern Rivers Catchment Management Authority
regarding planning matters within the Lake lllawarra Catchment.

REGULATIONS GAZETTED

Since the Authority was established in 1988 the following gazettals have been fdoesse
facilitate the achievement of the Authority’s objectives.

Lake lllawarra Authority Regulation 2002
Published in Gazette No. 133 dated 23 August 2002

There were no Regulations gazetted during the year.

CONSULTANTS
Details of technical and engineering consultants used during the financial year.
i) Greater than $30,000 (inclusive of GST)

Patterson Britton & Partners — Lake lllawarra Entrance Works Projege(8)a
Base Environmental Management Plan

ii) Less than $30,000
Total number of projects 5

All of the above were technical consultancies managed by the Authority.

PROMOTION

The Authority’s website was upgraded during the year and will continue to be upgraded in
2006/07. The site now includes a ‘News Centre’ where information about the activities of
the Authority can be researched.

The Authority prepared a report detailing its ‘Achievements’ since it wablested in
1988. The report provides an overview of projects undertaken in and around the Lake and
activities the Authority has been involved in. A copy of the report is available on the

Authority’s website.
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Publications
Since 1988 the Authority has produced some 96 technical reports. Those prepared this year
include:

Lake lllawarra Entrance Works Project - Base Environmental Management Pla
Lake lllawarra Floodplain Risk Management Study and Plan

Lake lllawarra Estuary Management Study and Strategic Plan

Lake lllawarra Entrance Works Project — Investigation of Low Crest Strgcture
Lake lllawarra — An Ongoing History
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FUTURE PLANNING

The Authority completed a draft of the Lake lllawarra Estuary Management &tddy
Strategic Plan. The plan details the strategies and actions to achieve a number of
objectives to bring about long term improvements to the environment of the lake, its
foreshores and related environs.

The plan was prepared under the guidance of an Advisory Committee which included
representatives from government agencies, community groups and local residents.

The plan identifies some $35 million worth of work over a 30 year time frame.

Implementation of the plan is subject to ongoing support from the NSW Government,
Wollongong and Shellharbour City Councils and the community.

Major strategies identified in the plan include, amongst other things, the need to dredge
shallow bay areas to remove ooze accumulations, continued placement of stormwater
controls on drains and enhancement and protection of riparian vegetation along the Lake
foreshore and feeder streams.
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SUMMARY OF LAND

The land within the ‘development area’ is vested in the Authority and includes the bed of
the lake as well as reclaimed land and land acquired by the Authority. The ‘development
area’ is described in Schedule 1 of tiadke lllawarra Authority Act (1987)

Since 1988 land reclamation has been undertaken within the development area by the
Authority and Council. This reclamation is located on the northern and eastern foreshores
of Griffins Bay along Northcliffe Drive and King Street respectively, Ldleavhrra South
around the southern approach of Windang Bridge, Koonawarra Bay shoreline and Skiway
Park at Oak Flats.

In July 2000 the Authority acquired parcels of Crown land and Wollongong City Council
freehhold land at a number of locations adjoining the lake shoreline. The land was acquired
and added to the Lake lllawarra Authority ‘development area’. This was published in
Government Gazette No. 88 dated 14 July 2000 pages 6273/4. Certificates of titles were
issued for the freehold land and the transfer of Crown lands was registered in Deed
Registered Book 4297 No. 783.

On 2 May 2003 as part of the sale of Pacific Power’s Tallawarra Power Station,
approximately 161.4 ha of land was transferred to the Authority. The land included Lot 1
DP 340578 and Part Lot 110 in unregistered DP 1050302. Part of Lot 110 includes a large
area of land being the bed of the Lake. The land was added to the Authority’s development
area by Gazettal Notice dated 16 July 2004.

Part of the Authority’s land along Northcliffe Drive adjacent Griffins Bayudes a

portion that was transferred to the Authority in 1997. This portion has been divided into 2
lots. One lot is leased to the Department of Defence and the other lot is licensed to the
NSW Rowing Association.

The State Valuation Office assessed a market value, as at 31 March 2005, of the land
within the development area, including the bed of the lake.

The Authority with 50% financial assistance from Wollongong City Council purchased a
property at Lot 1 DP 9944 being No. 17 Judbooley Parade, Windang in April 1998. The
property was acquired for the purposes of improving the environment of the lake and its
foreshores. The State Valuation Office has assessed a market value of thg psogeBtl
March 2005.

The Authority, with 50% financial assistance from Wollongong City Council, purchased a
property at Lot 6 DP 9944 being No. 7 Judbooley Parade, Windang in August 2001. The
property was acquired for the purposes of improving the environment of the lake and its
foreshores and notably to re establish public access to the foreshores. The Stdienval
Office has assessed a market value of the property as at 31 March 2005.

The two Judbooley Parade properties have absolute water frontage and will be considered
in the Plan of Management proposed for the public reserve area between the Windang
Bridge and Oaklands Village.

The Authority was appointed as Trustee of Reserve 51678 at Cudgeree Island, dated 12
January 2001.
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The Authority was appointed as Trustee of Windang Island, (being Crown Reserve (R.
1004829) for public recreation and coastal environmental protection) by the Minister for
Lands on 22 April 2005.

At a special meeting held by the Authority on 1 November 2004, the Authority agreed to
accept an offer from the Winten Property Group to dedicate 81 hectares of Haywards Ba
foreshore land to the Authority. The land is described as Lot 65 DP 1058949 and part Lot
67 DP 1058949. A Deed for Management and Dedication of the Foreshore, Haywards Bay
was entered into by the Authority and Winten P/L on 17 May 2005. This land will be
transferred to the Authority at the conclusion of the Haywards Bay subdivision
development by Winten Property Group after 2008.

During 2005/06, the Authority advanced investigations to acquire Crown latite at
entrance to the Lake for the purpose of constructing the northern and southkwelbees.
The Department of Land has agreed to the acquisition and the Trezesiigpproved that
the land be transferred from the Crown to the Lake lllawarra Aityhatrno cost. There
has been no approved determination of native title and there are no eppbkeations for
determination of native title over the land. Acquisition of the larmplires Executive
Council approval and execution by the Minister. It intended thatthtdand is acquired,
the land be added to the ‘development area’ as defined lrakeelllawarra Authority Act
(1987)
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BUDGETS

PROVISIONAL BUDGET 2006 / 07

For year 1 April 2006 to 31 March 2007

INCOME AMOUNT (%) NOTE

NSW Government 962,000 1
Other NSW Govt Grants 6,000 2
Combined Councils (cash and in kind) 1,468,000 3
Prepaid Income $2,150,000 4
Other Income 75,000 5
TOTALS 4,661,000

EXPENDITURE AMOUNT ($) NOTE
Both Wollongong and Shellharbour LGAs
Lake lllawarra Floodplain Management Study 10,000 6
Lake Water Quality Monitoring 75,000 6
Seagrass Monitoring 50,000 6
Wetland and Stormwater Control Maintenance 50,000 6
Entrance Management Maintenance 15,000 6
Entrance Management Stage 2 Works 6
- rock structures 1,800,000
- channel dredging and beach nourishment 700,000
Lake Management Plan 5,000 6
Project Security 15,000 6
Jetty / Platform / Boardwalk Maintenance 15,000 6
Signage general 10,000 6
Land Matters, Lease / Licences 100,000 6
Education Program 50,000 6
Communications / Website upgrade / Publications 60,000 6
Newsletters, Brouchures etc
Administration and Miscellaneous Services 100,000 ané 7
Griffins Bay Tourist Development Eol 40,000 6
Wollongong LGA
Foreshore Clean Up 100,000 6
Algal Harvesting 75,000 6
King St Foreshore Maintenance 15,000 6
Northcliffe Drive Foreshore Maintenance 20,000 6
Northcliffe Drive Amenities Building & Surrounds 0900 6
Von Guerard Park Maintenance 5,000 6
Hooka Creek Riparian Works 100,000 6
Hooka Point Works 20,000 6
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Wollamai Point Works 25,000 6

Koonawarra Bay Southern Shoreline Works 60,000 6
Koonawarra Bay Dredging 50,000 6
Berkeley foreshore works 25,000 6
Berkeley Boatharbour Maintenance 10,000 6
Windang Heritage Park Maintenance 15,000 6
General Foreshore Maintenance 25,000 6
Tallwarra P/S Foreshore Master Plan 6,000 6
Tallawarra P/S Foreshore Maintenance 25,000 6
Tallawarra P/S Foreshore Improvements 75,000 6
Yallah Bay BLR Design 25,000 6
Yallah Bay BLR Works 100,000 6
Boronia Park Stormwater Controls 50,000 6
Oaklands Village Shareway (Public Right of Access) 20,000 6
Brooks Creek Stormwater Controls 50,000 6
Judbooley Parade Plan of Management 10,000 6
Judbooley Pde Properties Maintenance 10,000 6

Shellharbour LGA

Foreshore Clean up 50,000 6
Algal Harvesting 25,000 6
Burroo Bay Dredging 50,000 6
Reddall Reserve Works 150,000 6
Reddall Reserve (around bridge) Maintenance 35,000 6
Koona Bay Shareway 100,000 6
Macquarie Rivulet Wharf Design 10,000 6
General Foreshore Maintenance 20,000 6
Windang Island Maintenance 10,000 6
Mt Warrigal Foreshore Improvements 50,000 6
TOTAL 4,661,000

NOTES

1. State Government subsidy to be received under sheaBy Management Program for Lake Restoration

(made up of 25% from 2005/06 and 75% from 2006lcations)

State Government subsidies to be received under ptbgrams for works not covered under Note 1.

Combined cash and ‘in kind’ contribution to be iiged from Wollongong and Shellharbour City

Councils. Both Wollongong and Shellharbour City Gcils have agreed to contribute $250,000 each

toward the entrance (stage 2) project in 2006/07.

Income received in previous financial years beewpgnised this financial year.

Income to be received from interest, rentals, lease licences.

The contributors to the LIA have agreed to theofelhg rates of contributions to the various proggam

For programs that are attributable to all threetrdomtors costs will be apportioned on the basiS@#o

State; 34.4% Wollongong City Council; 15.6% Shetttoaur City Council unless otherwise agreed. For

programs that affect only the portion of the LIA&amwithin the responsibility of either Wollongong o

Shellharbour City Council, the State Government @ahtribute on a 50:50 basis with the responsible

Council.

7. Accounting, project management and executive sugyothe Department of Natural Resources is not
included in the above figures.

2.
3.

o g ks
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COMPARISON BETWEEN THE PROVISIONAL BUDGET
AND ACTUAL EXPENDITURE 2005/06

For year ending 31 March 2006

INCOME AMOUNT ACTUAL NOTES
($'000) ($'000)

NSW Government 650,000 600,000 1
Other NSW Govt Grants 70,000 41,250 2
Combined Councils (WCC / SCC) 1,720,000 833,300 3
Other Income 75,000 239,380 4
TOTALS 2,515,000 1,713,93

EXPENDITURE AMOUNT ACTUAL NOTES

($'000) ($'000)

Algae Harvesting 30,000 0 5
Foreshore Cleanup 100,000 65,517 6
King St Foreshore Maintenance 10,00(Q 9,871 7
King St Tourist Development Eol 20,000 22,782 8
Northcliffe Drive Foreshore Maintenance 15,000 29, 9
Northcliffe Drive Amenities Building & Surrounds B8M00 475,503 10
Von Guerard Park Maintenance 5,000 5,000 11
Hooka Point Park Works 5,000 12,862 12
Hooka Creek Riparian Works 60,000 139,386 13
Kully Bay CDS Unit 130,000 110,881 14
Wollamai Point Works 20,000 17,160 15
Koonawarra Bay Southern Shoreline Works 35,000 85 |8 16
Berkeley Boatharbour Maintenance 10,00( 3,821 17
Reddall Reserve Works 140,000 122,517 18
Reddall Reserve (around bridge) Maintenance 30,0( 37,847 19
Entrance Management Maintenance 20,000 12)805 20
Entrance Monitoring 0 6,387 21
Entrance Works Stage 2 Design / Tender 50,00 @5,47 22
Entrance Works Stage 2 Works 700,000 0 23
Windang Peninsula Foreshore Maintenance 10,0( 911,7 24
Windang Peninsula Ground Water Study 15,000 3,863 5 2
Lake Management Plan 10,000 0 26
Windang Entrance Foreshore Works 10,00 2,497 27
Judbooley Parade Plan of Management 15,00 13932 8 2
Burroo Bay Dredging Feasibility Study 10,000 4,690 29
Lake lllawarra Floodplain Management Study 5,00 ,683 30
Lake Water Quality Monitoring 20,000 72,177 31
Oaklands Village Shareway (Public Right of Access) 20,000 6,843 32
Brooks Creek Stormwater Controls 50,000 0 33
Koona Bay Shareway 85,000 18,516 34
Tallawarra Foreshore Maintenance 15,00 27,600 35
Tallawarra P/S Foreshore Works 100,00( 43,844 36
Yallah Bay BLR Design 20,000 0 37
Yallah Bay BLR Works 80,000 0 38
Wollongong Cycleway Improvements 40,000 2,740 39
Shellharbour Cycleway Improvements 25,00( 19,874 40
Mt Warrigal Foreshore Improvements 50,000 25,747 41
Wetland and Stormwater Control Maintenance 20,00 469 42
Project Security 10,000 8,637 43
Windang Island 10,000 2,549 44
General Foreshore Maintenance 20,00 64,029 45
Jetty / Platform / Boardwalk Maintenance 5,000 1,73 46
Signage general 5,000 2,415 47
Judbooley Pde Properties Maintenance 10,00 18/396 48
Land Matters, Lease / Licences 50,000 62,230 49
Publications / Communications 25,000 34,309 50
Administration and Miscellaneous Services 100,00 08,870 51
TOTAL 2,515,000 1,736,517
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NOTES
INCOME

1. State Government subsidy received under the EsdManagement Program from the Department of
Infrastructure, Planning and Natural Resources.

2. State Government subsidies received under othgramss for works not covered under Note 1.

3. Combined cash and ‘in kind’ contribution receiveohfi Wollongong and Shellharbour City Councils.
4. Income from interest, rentals, leases and licences.

EXPENDITURE

5. No algal harvesting undertaken because there wgdittke algae in the lake.

6. Removal of organic wrack and rubbish from the skmeavas carried out on a number of occasions.
7. Minor maintenance works undertaken — mowing, wegpdind rubbish removal.

8. Papers were prepared to amend the LIA Act to atletypes of development proposed to proceed.

9. Minor maintenance works undertaken — mowing, wegpdind rubbish removal.

10. Major building works advanced.

11. Minor maintenance works carried out.

12. Place of Healing project completed and bush regeioerworks progressed.

13. Riparian vegetation planting completed.

14. Gross pollutant trap installed.

15. Weed removal and bush regeneration works progressed

16. Foreshore works progressed — weeding, landscagliiageway and seating

17. Minor maintenance works carried out — mowing artzbish removal.

18. Major foreshore works progressed — shareway, a&spahelters, BBQs, lighting and landscaping.

19. Minor maintenance works undertaken — mowing, wegdjardening and rubbish removal.

20. Entrance opened to alleviate flooding.

21. Entrance monitored for shoal patterns and watelityua

22. Design and EIS for proposed breakwaters and chainedfing at the entrance completed.

23. Rock for use in entrance works delivered and stibettp

24. Minor maintenance works undertaken - mowing, wegdiardening and rubbish removal.

25. Groundwater study completed.

26. Management Plan delayed.

27. Windang Wharf improvements completed.

28. Plan of Management commenced.

29. Geotechnical analysis of bay bed sediments contplete

30. Floodplain Risk Management Study and Plan completed

31. Water quality monitoring continued at several sites

32. Negotiations advanced with the park owners and gemant.

33. Concept plan for stormwater controls commenced.

34. Route selection advanced, REF and archaeologisassent completed.

35. Minor maintenance works carried out — mowing, rghlriemoval, car park, fencing and building repairs.

36. Foreshore works progressed — shelter sheds, vdiulterds, pathway and children’s playground.

37. Concept plan, design and environmental assessmeagrgssed.

38. Work delayed pending planning approval.

39. Minor repairs carried out to sections of shareways.

40. Minor repairs carried out to sections of shareways.

41. Foreshore works progressed.

42. Minor works carried out — remove sediment andrlitte

43. Security required for work sites around the lake.

44. Minor works carried out — repairs to access steplsdrainage.

45. Works carried out around foreshores — mowing, wegedind rubbish removal

46. Minor maintenance works undertaken — repairs ty Ecking, handrails etc

47. No signs installed.

48. Minor repairs to dwellings carried out and coumates.

49. Costs associated with land matters, leasing arddies.

50. Newsletters, advertising and printing.

51. Costs associated with administration, auditinguiasces, member fees, depreciation and miscellaneou
expenses. (Note Executive support provided by Department of Natural Resources including
accounting and project management is not includeda above figures).
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LAKE ILLAWARRA AUTHORITY
FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2006

CERTIFICATE UNDER SECTION 41C (1B) AND (1C) OF THE
PUBLIC FINANCE AND AUDIT ACT, 1983

In our opinion the financial statements consisting of the IncomenState Statement of
Changes in Equity, Balance Sheet, Statement of Cash Flows andddotespanying and
forming part of the financial statements for the financial yrated 31 March 2006 exhibit a
true and fair view of the financial position of the Lake lllassafuthority as at 31 March
2006, and transactions of the Lake lllawarra Authority year then ended.

The financial statements have been prepared in accordance with

applicable Australian Accounting Standards (which include AustraliarivBlents
to International Financial Reporting Standards (AEIFRS));

other authoritative pronouncements of the Australian Accounting StanBasdd;
and

the requirements of the Public Finance and Audit Act 1983, the Publiodéirsand
Audit Regulation 2005, and Treasurer’s Directions.

We are not aware at this time of any circumstances, which weuntter any particulars in
the financial statements to be misleading or inaccurate.

For and on behalf of the Authority.

CHAIRMAN MEMBER
S D PROSSER R. HALES
DATE: 23/8/2006 DATE: 23/8/2006
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LAKE ILLAWARRA AUTHORITY

INCOME STATEMENT
FOR THE YEAR ENDED 31 MARCH 2006

From continuing operations
Revenue
Other Income

Expenses

Net (deficit) surplus from continuing operations

Net surplus (deficit) from discontinued
operations

(Deficit) surplus for the financial year

The accompanying notes form part of these finarst&tbments.
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Note

2006 2005
$00C $000
1,819 2,427

199 27,228
(2,440) (2,523)
(422) 27,132
(422) 27,132




LAKE ILLAWARRA AUTHORITY
STATEMENT OF CHANGES IN EQUITY

AS AT 31 MARCH 2006

Total equity at the beginning of the financial year
Gain on revaluation of land & buildings

(Deficit) Surplus for the financial year

Total recognised income and expense for the year

Transactions with owners in their capacity as
owners

Total equity at the end of the financial year

The accompanying notes form part of these finarst&tbments.
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Note

2006 2005
$000 $000
34,502 4,019
- 3,351
(422) 27,132
(422) 30,483
34,080 34,502




Current Assets
Cash
Receivables

Total Current Assets

Non-Current Assets
Land
Buildings

LAKE ILLAWARRA AUTHORITY

BALANCE SHEET

AS AT 31 MARCH 2006

Note

Land Improvements
Total Non-Current Assets

Total Assets

Current Liabilities
Payables

Total Current Liabilities

Total Liabilities
Net Assets

Equity

Retained surplus

Asset Revaluation Reserve

2006 2005
$'000 $'000
2,843 2,902
422 93
3,265 2,995
26,373 26,373
274 285
7,189 7,577
33,836 34,235
37,101 37,230
3,021 2,728
3,021 2,728
3,021 2,728
34,080 34,502
30,729 31,151
3,351 3,351
34,080 34,502

The accompanying notes form part of these finarstakements.
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LAKE ILLAWARRA AUTHORITY
CASH FLOW STATEMENT
FOR THE YEAR ENDED 31 MARCH 2006

Cash flows from operating activities

Receipts from contributors

Payments to suppliers

Interest received

Other receipts

Net cash (used) provided by operating activities
Cash flows from investing activities

Cash flows from financing activities

Net (decrease) increase in cash held
Cash at the beginning of the financial year

Cash at the end of the financial year

2006 2005

Note $°000 $'000
1,297 2,951

(1,456) (1,966)

31 70

69 106
10 (59) 1,161
(59) 1,161
2,902 1,741

2,843 2,902

The accompanying notes form part of these finarst&tbments.
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LAKE ILLAWARRA AUTHORITY
NOTES TO AND FORMING PART OF THE ACCOUNTS
FOR THE YEAR ENDED 31 MARCH 2006

1. Summary of Significant Accounting Policies.
(a) Reporting Entity

The NSW Government established the Lake Illawarra Authority fh#hority’) with
the aim of transforming the degraded waters and foreshores oflllaakarra into an
attractive recreational and tourist resource, by repairing nhidommental damage
which had accumulated over decades of development of the catchmertakiéhe
lllawarra Authority Act 1987 (the ‘LIA Act’) was proclaimed on 11 February 1988.

The Authority is a separate reporting entity. There are no othtéree under its
control.

Section 23(1) of the LIA Act stipulates that the financial yefrthe Authority
commences on 1 April.

The Authority operates in New South Wales, Australia, with the office located at
84 Crown Street, Wollongong, NSW 2500.

These financial statements have been authorized for issue byotiel Bf the
Authority on 22 August 2006.

(b) Basis of Preparation

The Authority’s financial statements are a general purpose falareport which has
been prepared in accordance with:
- applicable Australian Accounting Standards (which include Australian
equivalents to International Financial Reporting Standards (‘AEIFRS");
other authoritative pronouncements of the Australian Accounting Standards
Board; and
the requirements of the Public Finance and Audit Act and Regulation.

Property, plant and equipment are measured at fair value. Othecifihatatement
items are prepared in accordance with the historical cost convention.

Judgements, key assumptions and estimations management has niidel@sed
in the relevant notes to the financial statements.

All amounts are rounded to the nearest one thousand dollars and areeskpress
Australian currency.

(c) Statement of Compliance

The financial statements and notes comply with Australian Accouiagdards, which
includes AEIFRS.

This is the first financial report prepared based on AEIFRS angam@tives for the year
ended 31 March 2005 have been restated accordingly, unless otherwise permitted.
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LAKE ILLAWARRA AUTHORITY
NOTES TO AND FORMING PART OF THE ACCOUNTS
FOR THE YEAR ENDED 31 MARCH 2006

1. Summary of Significant Accounting Policies (cont.)
(c) Statement of Compliance (cont.)

In accordance with AASBEFirst-time Adoption of Australian Equivalents to International
Financial Reporting Standardand NSW Treasury mandates, the date of transition to
AASB132 Financial Instruments: Disclosure and Presentatiand AASB139Financial
Instruments: Recognition and Measuremieas been deferred to 1 April 2005. As a result,
comparative information for these two standards is presented undaetheus Australian
Accounting Standards which applied to the year ended 31 March 2005. Undeugrevi
Accounting Standards, financial instruments were recognised at cost.

Further discussion on the adoption of AEIFRS is detailed in Note 13.
(d) Income Recognition

Income is measured at the fair value of the consideration or lmathdn received or
receivable. Additional comments regarding the accounting policiethéorecognition are
disclosed below.

i.  Contributions: Contributions from other bodies are generally recognised a
income when the Authority obtains control over the assets comprisang t
contributions. Control over contributions is normally obtained upon the receipt
of cash, or in respect of in-kind contributions, when the service or dwods
been provided.

ii. Sale of Goods: Revenue from the sale of goods is recognisedeasigewhen
the Authority transfers the significant risks and rewards of osinie of the
assets.

iii. Rendering of Services: Revenue is recognised when the sesvicevided or
by reference to the stage of completion.

iv.  Investment Income: Interest revenue is recognised using thetiwdfénterest
method as set out in AASB13Binancial Instruments: Recognition and
Measurement. Rental revenue is recognised in accordance with AASB117
Leaseson a straight line basis over the lease term.

(e) Employee benefits and other provisions
i. Salaries & Wages, Annual Leave, Sick Leave and on-costs
The Authority has no employees and accordingly there are no employee
entitlements. Accounting, administration and other duties were pedorme
on behalf of the Authority by the Department of Infrastructure, Plaramialg

Natural Resources to 28 August 2005, and by the Department of Natural
Resources from 29 August 2005, and are on a fee for service basis.
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LAKE ILLAWARRA AUTHORITY
NOTES TO AND FORMING PART OF THE ACCOUNTS
FOR THE YEAR ENDED 31 MARCH 2006

1. Summary of Significant Accounting Policies (cont.)
(e) Employee benefits and other provisions (cont.)
ii.  Other provisions

Other provisions exist when:-
the Authority has a present legal or constructive obligationrasudt of a
past event;
it is probable that an outflow of resources will be required tdestte
obligation; and
a reliable estimate can be made of the amount of the obligation.
If the effect of the time value of money is material, prarisiare discounted at a
pre-tax rate that reflects the current market assessments of thatiraef money
and the risks specific to the liability.

(f) Insurance

The Authorities activities are insured through the NSW Treaslanyaged Fund scheme of
self insurance for Government agencies. The premium expense isidetk by the
Liability Fund Manager based on past experience.

(g) Accounting for the Goods and Services Tax (GST)

Revenues, expenses and assets are recognised net of the amount of GEWhexee
the amount of GST incurred by the agency as a purchaser is not¢nagdevirom the
Australian Taxation Office and is recognised as part of theafostquisition of an
asset or as part of an item of expense.

Receivables and payables are stated with the amount of GST included.
(h) Acquisition of Assets

The cost method of accounting is used for the initial recording afcallisitions of
assets controlled by the Authority. Cost is the amount of cash loegasvalents paid
or the fair value of the other consideration given to acquire et asthe time of its
acquisition or construction, or where applicable, the amount attributdtht@asset
when initially recognised in accordance with the specific requrgsn of other
Australian Accounting Standards.

Assets acquired at no cost, or for nominal consideration, are initedbgnised at
their fair value at the date of acquisition.

Fair value means the amount for which an asset could be exchangeskrbetw
knowledgeable, willing parties in an arm’s length transaction.

Where payment for an item is deferred beyond normal credit tésnegst is the cash

price equivalent, that is the deferred payment amount is efgctilscounted at an
asset specific rate.
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LAKE ILLAWARRA AUTHORITY
NOTES TO AND FORMING PART OF THE ACCOUNTS
FOR THE YEAR ENDED 31 MARCH 2006

1. Summary of Significant Accounting Policies (cont.)
(i) Capitalisation thresholds

Property, plant and equipment, and intangible assets costing $5,000 and above
individually (or forming part of a network costing more than $5,000) are capitalised.

() Revaluation of Property, Plant and Equipment

Physical non current assets are valued in accordance with theTd&AMury Policy
and Guidelines Paper (TPP 05-3) ‘Valuation of Physical Non-Curres¢t8 at Fair
Value”. This policy adopts fair value in accordance with AASBPt6perty, Plant
and Equipment

Property, Plant and Equipment is measured on an existing use basis,thndrerare
no feasible alternative uses in the existing natural, legahdianand socio-political
environment. However, in limited circumstances where thereemsbie alternative
uses, assets are valued at their highest and best use.

Fair value of property, plant and equipment is determined on the ladistodey market
evidence, including current market selling prices for the sarsailar assets. Where
there is no available market evidence, the asset’s faievalmeasured at its market
buying price, the best indicator of which is depreciated replacement cost.

The Authority revalues each class of property, plant and equipmiatsatevery five
years, or with sufficient regularity to ensure that the cagyamount of each asset
class does not differ materially from its fair value apamring date. The last
revaluation was completed in March 2005 by the State Valuation Office.

Non-specialised assets with short useful lives are measubedciated historical
cost, as a surrogate for fair value.

When revaluing non-current assets by reference to current poicassets newer than
those being revalued (adjusted to reflect the present condition a$sbes), the gross
amount and the related accumulated depreciation are separately restated.

For other assets, any balances of accumulated depreciation avaheation date in
respect of those assets, are credited to the asset accouhishidhey relate. The net
asset accounts are then increased or decreased by the revaloattonents or
decrements.

Revaluation increments are credited directly to the assatuagion reserve, except
that, to the extent that an increment reverses a revaluatiocenkyarin respect of that
class of assets previously recognised as an expense in thefoedhlat year, the

increment is recognised immediately as revenue in the result.

Revaluation decrements are recognised immediately as expartbesresult, except
to the extent that a credit balance exists in the asset régaluaserve in respect of
the same class of assets, they are debited directly to the asset r@vabkssive.

As a not-for-profit entity, revaluation increments and decremeamtoffset against
one another within a class of non-current assets, but not otherwise.
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LAKE ILLAWARRA AUTHORITY
NOTES TO AND FORMING PART OF THE ACCOUNTS
FOR THE YEAR ENDED 31 MARCH 2006

1. Summary of Significant Accounting Policies (cont.)

() Revaluation of Property, Plant & Equipment (cont.)

Where an asset that has previously been revalued is disposed obalamge
remaining in the asset revaluation reserve in respect ofatisat is transferred to
accumulated funds.

(k) Impairment of Property, Plant and Equipment

As a not-for-profit entity with no cash generating units, the Authdsiteffectively
exempted from AASB13@mpairment of Assetaind impairment testing. This is
because AASB136 modifies the recoverable amount test to the higlfair ghlue
less cost to sell and depreciated replacement cost. This means that, for alnesshet
measured at fair value, impairment can only arise if setiogs are material. Selling
costs are regarded as immaterial.

() Depreciation

Depreciation is provided for on a straight-line basis for all deplée assets, as
detailed below, so as to write off the depreciable amount of east as it is

consumed over its useful life to the Authority

All material separately identifiable components of assetsdapgeciated over their
shorter useful lives.

Land is not a depreciable asset.
Estimated useful lives used are

Buildings/Improvements 25 years (2005 : 3 —20 years)
Land Improvements 15-50 years

The estimated useful lives were re-evaluated based on adwodife State Valuation
Office after the revaluation of all properties.

(m) Maintenance
The day-to-day servicing or maintenance costs are charged aseses incurred,

except where they relate to the replacement of a part or compoiantasset, in
which case the costs are capitalised and depreciated
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LAKE ILLAWARRA AUTHORITY
NOTES TO AND FORMING PART OF THE ACCOUNTS
FOR THE YEAR ENDED 31 MARCH 2006

2. Revenue from Continuing Operations

2006 2005
$'000 $000
Contributions received or receivable (i):
In cash, from
Department of Natural Resources (ii) 631 1,012
Wollongong City Council 596 258
Shellharbour City Council 250 275
Other entities 50 -
In kind, from
Department of Natural Resources (ii) 304 379
Wollongong City Council (20) 315
Shellharbour City Council 8 188
1,819 2,427
Other Income comprises:

Interest 130 87
Rentals 27 36
Other 42 22
Assets recognised for the first time (iii) - 27,083

199 27,228

2,018 29,655

(i) The contributors to the Authority have agreed to the following rates of
contributions applicable to various programs:

For programs that are attributable to all three contributors, costs will be
apportioned on the basis of 50% State Government; 34.4% Wollongong City
Council ; 15.6% Shellharbour City Council.

For programs that affect only the portion of the Lake lllawarra Area within
the responsibility of either Wollongong City Council or Shellharbour City
Council, the State Government will contribute on a 50:50 basis with the
responsible Council.

(i) The Department of Natural Resources was established on 28 August 2005,
and assumed responsibilities for activities supporting the Authority previously
provided by the Department of Infrastructure, Planning & Natural Resources.

(iif) Refer to note 5.
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LAKE ILLAWARRA AUTHORITY
NOTES TO AND FORMING PART OF THE ACCOUNTS
FOR THE YEAR ENDED 31 MARCH 2006

3. Expenses from ordinary operations

2006 2005

$'000 $000

Contract Services 193 105

Fees for Services 999 1,540
Project expenses

Board & Committee members remuneration (i) 7 6

External Audit Fees (ii) 11 11

In kind work undertaken 482 654

Other project expenses 349 176

Depreciation on Buildings & land improvements 399 31

Total expenses from ordinary activities 2,440 2,523

(i) During the yeathe Authority paid its members a total of $7,115 (2005-$6,175) for
attending board meetings.

(i) The fee for auditinghe Authority’s accounts for the year ended 31 March 2006 is
$10,700 (2005- $11,200) payable to the Audit Office of NSW. The Audit Office
received no other benefit.

4. Current Assets - Receivables

2006 2005

$'000 $'000

Trade Debtors 286 -
Other Debtors

Accrued Bank Interest 100 27

Other 36 66

Total Receivables 422 93

Trade debtors are generally receivable within 30 Days. A poovisir doubtful debts
is not required as the Authority considers all debts owinges@verable.
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LAKE ILLAWARRA AUTHORITY
NOTES TO AND FORMING PART OF THE ACCOUNTS

FOR THE YEAR ENDED 31 MARCH 2006

5. Non-Current Assets

Year ended 31 March 2006

At Valuation (i)

At 1 April 2005 & 31 March 2006
Depreciation

At 1 April 2005

Depreciation

At 31 March 2006

Carrying value at 31 March 2006
Year ended 31 March 2005

At Valuation

At 1 April 2004 (i)
Initial recognition  (iii)
Write down of assets to carrying
value prior to revaluation
Revaluation Increment
At 31 March 2005
Depreciation

At 1 April 2004
Depreciation

Write back accumulated
depreciation

At 31 March 2005

Carrying Value at 31 March 2005

() Valuations by the State Valuation Office in March 2005.

(i) Valuations by the State Valuation Office in March 2001

Land Buildings Land Total
(iv) Improvements
$'000 $'000 $'000 $'000
26,373 285 7,577 34,235
- 11 388 399
- 11 388 399
26,373 274 7,189 33,836
3,729 440 - 4,169
19,506 - 7,577 27,083
(368) (368)
3,138 213 - 3,351-
26,373 285 7,577 34,235
- 337 - 337
- 31 - 31
(368) - (368)
26,373 285 7,577 34,235

(i) The State Valuation Officealued the lake bed of Lake lllawarra (including the

lake bed of Berkeley Boatharbour and the area around the Lakarla¥acht Club)
at $19.418 million. Other small parcels of land, and improvements on lack &s
jetties, viewing platforms, gazebos, pergolas, park benches and)taldee also
identified. These assets had not previously been recognised in thencof the
Authority, and are now recognised.

(iv) In accordance with Section 19 of the LIA Act the Authority may, byfination
published in the Government Gazette, declare specified land to be lzogvwithin

the meaning of th€rown Lands Consolidation Act 1918t which stage the land is

divested from the Authority.

Additionally, in accordance with Section 20 of the LIA Act, the Autlyonitay, by
notification published in the Government Gazette, declare Authority faeviously

held by a Council and vested in the Authority, revested in the Council.
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LAKE ILLAWARRA AUTHORITY

NOTES TO AND FORMING PART OF THE ACCOUNTS

FOR THE YEAR ENDED 31 MARCH 2006

6. Current Liabilities - Payables

2006 2005

Payables $'000 $'000
Wollongong City Council 176 32
Shellharbour City Council 320 274
Accrued Expenses 355 372
Prepaid Income 2,170 2,050
Total Payables 3,021 2,728

Payables are generally settled within 30 days. The Authority aenssthe carrying
amounts of payables approximate their fair value. Prepaid incomestsoasiunspent

State Government contributions allocated for Entrance works.

7. Equity
Accumulated Asset Total
Year ended 31 March 2006 Funds Revaluation Equity
Reserve

$'000 $'000 $'000
Total Equity at the beginning of the financial 31,151 3,351 34,502
year
Changes in Equity- Transactions with owners as - - -
owners
Total 31,151 3,351 34,502
Changes in Equity - Other than transactions
with owners as owners
(Deficit) for the year (422) - (422)
Total Equity at the end of the financial year 30,729 3,351 34,080

Year ended 31 March 2005

Total Equity at the beginning of the financial 4,019 - 4,019
year
Changes in Equity- Transactions with owners as - - -
owners

4,019 - 4,019
Changes in Equity - Other than transactions
with owners as owners
Increment on revaluation of Land and Buildings - 3,351 3,351
Surplus for the year 27,132 - 27,132
Total Equity at the end of the financial year 31,151 3,351 34,502
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LAKE ILLAWARRA AUTHORITY
NOTES TO AND FORMING PART OF THE ACCOUNTS
FOR THE YEAR ENDED 31 MARCH 2006
8. Contingent assets and liabilities

The Authority’s contingent liability and contingent assets at 31cM&006 is $Nil
(2005- $Nil).

9. Commitments for Expenditure

2006 2005
$'000 $'000
(a) Capital Commitments including GST
Not later than 1 year - 1,100
Later than 1 year but less than 5 years - 410
(b) Other Expenditure including GST - -
- 1,510

Input Tax Credit of $nil to be received from the Australian Taxation Office
(2005- $137,265)

10. Note to the Cash Flow Statement
For the purposes of the cash flow statement, cash includes cash on hand and in banks.

Reconciliation of net cash provided by operating activities to net (loss):

2006 2005
$'000 $'000
Net (deficit) Surplus for the financial year (422) 27,132
Depreciation 399 31

Assets recognised for the first time treatec
revenue - (27,083)
(23) 80

Changes in Operating Assets and Liabilities

(Increase)/Decrease in Receivables (329) (58)
Increase/(Decrease) in Payables 293 1,139
Net Cash (Used) Provided by Operating Activities (59) 1,161
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LAKE ILLAWARRA AUTHORITY
NOTES TO AND FORMING PART OF THE ACCOUNTS

FOR THE YEAR ENDED 31 MARCH 2006

11. Additional Financial Instruments Disclosure

() Interest Rate Risk

Interest rate risk, is the risk that the value of the ingtntswill fluctuate due to changes in
market interest rates. The entity’s exposure to interestisktand the effective interest rates
of financial assets and liabilities at the balance date are as follows:

Fixed Interest Rate
Maturities
Weighted Total
average Carrying
effective Floating More Non amount
interest Interest 1 year l1to5: Thanb5 Interest  aper the
rate Rate or less Years Years Bearing  Financial
Position
$000 $000 $000 $000 $000 $000
31 March 2006
Financial Assets
Cash 5.42% 2,84 - 2,84
Receivables 422 420
Total Financial Assets 2,843 - - - 422 3,265
Financial Liabilities
Creditors - - - - - 3,021 3,021L
Total Financial Liabilities - - - - 3,021 3,021
31 March 2005
Financial Assets
Cash 4.27% 2,90% - 2,9(
Receivables 9 9B
Total Financial Assets 2,902 - - - 93 2,995
Financial Liabilities
Creditors - - - - 2,728 2,728
Total Financial Liabilities - - - - 2,728 2,728

(ii) Credit Risk

Credit risk is the risk of financial loss arising from anotparty to a contract/or financial
position failing to discharge a financial obligation thereunder. Théysnimaximum

exposure to credit risk is represented by the carrying amountkeofirtancial assets
included in the Balance Sheet.

12. After Balance Date Events

There are no events subsequent to balance date which affect the financial report.
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LAKE ILLAWARRA AUTHORITY
NOTES TO AND FORMING PART OF THE ACCOUNTS
FOR THE YEAR ENDED 31 MARCH 2006

13. Impact of adopting Australian Equivalents to International Financial
Reporting Standards (AEIFRS)

The Authority has applied AEIFRS for the first time in the financial statesrierg1
March 2006.

In the opinion of the Board, the Authority is a “not-for-profit” entity (as defined by
AEIFRS).

The adoption of AEIFRS has had no material impact on the financial statements, has
not required the restatement of equity as at 1 April 2004 or 31 March 2005, or the
restatement of the surplus for the financial year ended 31 March 2005.

The Authority has carefully considered the potential impacts of AEIFRS on the
Authorities accounting policies. Some of these impacts arise because AEIFRS
requirements are different from previous Australian Accounting Standards Board
(AASB) requirements, known as Australian Generally Accepted Accountingpesic
(AGAAP). Other impacts arise from options in AEIFRS. To ensure consistertoy at t
whole of government level, NSW Treasury has mandated options that must be applied
by NSW public sector agencies.

The Authority’s consideration was based on Treasury’s mandates and policy decisions,
and was assisted by Officers of the Department of Natural Resources (prior to 29
August 2005 - Department of Infrastructure, Planning & Natural Resources) who
undertake the Authority’s accounting and finance functions.

The Authority’s accounting policies may also be affected by a proposed standard
designed to harmonise accounting standards with Government Finance Statis8gs (G
This standard may change the impact of AEIFRS and significantly affect the
presentation of the income statement. However, the impact at this stage tainnasr
the proposal has not been progressed to a legally enforceable standard.

The Authority, as a not-for-profit entity has applied the requirements of AASB1004
Contributionsregarding contributions of assets (including grants) and forgiveness of
liabilities. There are no differences in the recognition requirements betheaew
AASB1004 and the previous AGAAP AASB1004. However the new AASB1004 may
be amended by proposals in Exposure Draft ECHi2&ncial Reporting by Local
Governmentslf the ED125 approach is applied, revenue and/or expense recognition
will not occur until either the Authority supplies the related goods and servicese(whe
grants are in-substance agreements for the provision of goods and services) or until
conditions applied to grants are satisfied. ED125 may therefore delay revenue
recognition compared to AASB1004, where grants are recognised when controlled.
However, the impact at this stage is uncertain, as the proposal has not been grogresse
to a legally enforceable standard.

End of Audited Financial Statements
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